
2018 Tax Planning
Checklist
(Reflecting changes from the 
Tax Cuts and Jobs Act of 2017)
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TIMING:

Tax planning and 
strategy 
implementation 
need to occur prior 
to December 31st.

Most tax strategies 
are only available 
during the tax year.

2018 TAX RATE SCHEDULE

Single

0 to 9,525

9,526 to 38,700

38,701 to 82,500

82,501 to 157,500

157,501 to 200,000

200,001 to 500,000

Over 500,000

952.50

4,453.50

14,089.50

32,089.50

45,689.50

150,689.50

+

+

+

+

+

+

+

10.0

12.0

22.0

24.0

32.0

35.0

37.0

0 to 19,050

19,051 to 77,400

77,401 to 165,000

165,001 to 315,000

315,001 to 400,000

400,001 to 600,000

Over 600,000

1,905.00

8,907.00

28,179.00

64,179.00

91,379.00

161,379.00

+

+

+

+

+

+

+

10.0

12.0

22.0

24.0

32.0

35.0

37.0

0 to 13,600

13,601 to 51,800

51,801 to 82,500

82,501 to 157,500

157,501 to 200,000

200,001 to 500,000

Over 500,000

1,360.00

5,944.00

12,698.00

30,698.00

44,298.00

149,298.00

+

+

+

+

+

+

+

10.0

12.0

22.0

24.0

32.0

35.0

37.0

0 to 9,525

9,526 to 38,700

38,701 to 82,500

82,501 to 157,500

157,501 to 200,000

200,001 to 300,000

Over 300,000

952.50

4,453.50

14,089.50

32,089.50

45,689.50

80,689.50

+

+

+

+

+

+

+

10.0

12.0

22.0

24.0

32.0

35.0

37.0

Taxable income ($) Base amount 
of tax($)

Plus Marginal 
tax rate

Married Filing Jointly and Surviving Spouses

Head of Household

Married Filing Separately

Of the amount 
over ($)

9,525.00

38,700.00

82,500.00

157,500.00

200,000.00

500,000.00

19,050.00

77,400.00

165,000.00

315,000.00

400,000.00

600,000.00

13,600.00

51,800.00

82,500.00

157,500.00

200,000.00

500,000.00

9,525.00

38,700.00

82,500.00

157,500.00

200,000.00

300,000.00
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 Initial Documents & Information Needed

Last year’s tax return

Current year income (year-to-date)

Paystubs

Business profit & loss statement

Brokerage statements (capital gains, dividends, etc.)

Escrow documents for properties purchased & sold

Other known income (K-1, etc.)

Current year deductions (year-to-date)

Mortgage interest

Charitable donations

Other known deductible expenses

Current year estimated payments & withholdings

Federal

State
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Prepare (or have prepared) a 
Baseline Income Tax Projection

Add estimated additional income to your year-to-date income

Add estimated additional deductions to your year-to-date deductions

Review outcome of your baseline income tax projection

Review nature of interest & dividends

Consider reallocating interest-bearing accounts to municipal bonds (tax-free)

Consider reallocating dividend paying investments to qualified

 dividends (capital gain treatment)

Review status of employer pension plans 
[401(k), 403(b), etc.]

Consider contributing the maximum amount allowed

Under 50 years old: $18,500

50+ years old: $24,500

Change withholding ASAP to defer more salary into your plan before year end

Check with employer to see if a Roth option is available. If available determine 

optimal amount to be contributed to Pre-Tax vs. Roth.
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Capital Gain/Loss Strategies

Tax Loss Harvesting

Find out if you carried over any capital losses from the sale of 
investments last year

Review your current portfolio to see if there are any “loss” positions 
(stocks, bonds or mutual funds) where the current value is less than 
the original cost

Consider selling the “loss” positions to create a tax loss

These losses can be used against all types of capital gains.

Repurchase an investment that is similar but not identical

You may swap back to your original investment in 31 days, thereby 
avoiding the wash sale rules

Tax Gain Harvesting

When your taxable income falls in the 10% & 12% ordinary tax brackets, 
long-term capital gains are tax-free

Consider selling enough “gain” positions (stocks, bonds or mutual funds) to near 
the top of the 12% income tax bracket (Single: taxable income of $38,600; 
Married: taxable income of $77,200)

2018 TAX RATES ON LONG-TERM CAPITAL GAINS

0%

15%

20%

Married, Filing Separately

$0 to $38,600

$38,601 to 
$425,800

$425,801 and up

$0 to $77,200

$77,201 to 
$479,000

$479,001 and up

$0 to $51,700

$51,701 to 
$452,400

$452,401 and up

$0 to $38,600

$38,601 to 
$239,500

$239,501 and up

Head of HouseholdMarried, Filing JointlySingle

*Additional 3.8% tax on net investment income is assessed when taxpayer’s modified adjusted gross income is
over $200,000 (single) and $250,000 (married).
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Rental Property Investments 

Determine if you will have real estate losses that may be suspended by the 
passive loss rules. Generally, you can deduct up to $25,000 of real estate 
losses if your adjusted gross income is below $100,000, when you 
materially participate in the property. Losses are subject to phaseouts at 
incomes above that level.

If you could deduct more real estate losses than you expect to create, 
consider performing deferred maintenance on your property as it may be 
deductible.

Consider the possibility of qualifying as a real estate professional, which 
allows you to deduct all real estate losses without regard to the passive 
loss rules. Real estate professional status requires that you spend at least 
750 hours per year in real estate activities, that your real estate hours 
are greater than other hours worked, and that you materially participate 
in the rental real estate.

Real Estate investors may benefit by exploring a cost segregation study 
which may allow a large one-time depreciation deduction. This is often 
used in conjunction with claiming real estate professional status.
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You must take a required minimum distribution from your retirement 
accounts by April 1st of the year following the year you turn 70½.

Your RMD is calculated based upon the balance of your retirement 
accounts as of December 31st of the prior year. The IRS has provided 
tables to help you calculate the amount.

Tip: Most people actually take their RMD in the year they turn 70½ 
because if they wait until April 1st of the following year, they need to 
take two RMDs.

Required Minimum Distributions (RMD)

You may contribute your Required Minimum Distribution from your 
IRA directly to charity. This will eliminate the taxation on the required 
minimum distribution.

You must be at least 70 ½ years old at the time of gifting, and you may 
contribute up to $100,000 per person per year directly to charity. The 
contribution will count towards your required minimum distribution.

Tip: This will be a more widely used strategy as many will not be able to 
itemize their deductions under the new tax reform.

Qualified Charitable Distribution (QCD)
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Explore the benefits of a Roth IRA conversion

Taxpayers that have IRAs & 401(k)s may be able to convert to a Roth IRA, 
which not only provides tax-deferred growth, but also tax-free income in 
retirement. You will pay income taxes on the amount you convert.

Review your expected income tax bracket to see if a Roth conversion 
makes sense for you.

IRA and Roth IRA Accounts

Fully fund your IRA and Roth IRA 

Maximum total contribution is $5,500 ($6,500 if 50+) 

Final contribution date: April 15th of the following tax year

Distributions of your earnings are tax-free if made at least five years 
after the year of the taxpayer’s first Roth IRA contribution and after 
age 59 ½ or due to death, disability or for a first-time home purchase. 
Withdrawals of contributions are not taxed.

Tip: With the new tax act that lowered tax rates, many should consider a Roth 
conversion. Conversions to the top of the 12%, 22%, or 24% income tax brackets 
may be a good strategy, depending on your circumstances.
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Business Owners – Retirement Plans

If you own a business, you generally have until December 31st to adopt 
a qualified plan in order to deduct contributions for the tax year.

One exception: If you miss this deadline, a SEP plan can be established and 
funded by the due date for filing of your tax return (including extensions)

*Depending upon entity type

Determine your optimal retirement plan and consider fully funding 
the plan

MAXIMUM CONTRIBUTION LEVELS

SEP IRA 20% to 25% of compensation* $55,000

Simple IRA $12,500 plus match 
(add $3,000 if 50+)

$18,000

401 (k) $24,500 plus match & profit sharing
 (add $6,000 if 50+)

$55,000

Defined 
Benefit

Calculation based upon  your 
age and future benefit

Can be 
$200,000+
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At these income levels, a business must determine if it’s a service 
or non-service business.

If you have a service business, your QBI deduction is fully phased 
out at certain taxable income levels (Single: taxable income above 
$207,500; Married: taxable income above $415,000)

If you have a non-service business, the QBI is not phased out but 
there is another potential limitation on the QBI deduction of the 
greater of:

50% of all wages & salaries paid

25% of all wages & salaries paid plus 2.5% of original cost basis of 
depreciable property

The rules are extremely complicated and competent professional 
advice is recommended

Business & Real Estate Investors – 
Qualified Business Income (QBI)

Business owners and real estate investors may be able to deduct up to 
20% of their qualified business income, defined as the net income (after 
expenses) in your domestic business or real estate investment.

The QBI deduction is limited to the lower of 20% of net income or 20% 
of taxable income.

The QBI deduction is available for all types of pass-through business 
entities including sole-proprietorship, partnership, LLC and S 
corporation. It is not available for C corporations.

At certain taxable income levels, the QBI deduction calculation becomes 
more complex and can be limited. (Single: taxable income above 
$157,500; Married: taxable income above $315,000).
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Charitable Strategies

Consider bunching charitable deductions in alternative tax years as you 
may not be able to itemize your deductions under the new tax reform. 

Consider setting up a donor advised fund for the benefit of future charities 
of your choice. This is an account that is generally set up at a brokerage 
company and is designated for charity in the future. The year of 
contribution is the year you receive a tax deduction. In later years, you 
decide which charities receive a benefit.

Even better than cash contributions, consider gifting appreciated assets to 
directly to charity or a donor advised fund. The value of the asset on the 
date of the donation is your charitable deduction and you will not be 
subject to any capital gains taxes

Determine if You Qualify for Tax Credits 
or Deductions

Installation of energy-saving home improvements

Installation of solar panels

Payments for college tuition and other related expenses

If you plan to gift shares of stock to charity, you must act by year-end. By 
gifting appreciated stock, you can qualify for a potential income tax 
deduction. By selling stock that has lost value and donating the proceeds, 
you can realize a loss to offset other gains.

Intended for educational purposes. This guide does not take into account your personal situation or disclose all 
of the risks and details of these aspects of financial planning. We emphasize the importance of having other 
advisors. We are not practicing accountants, insurance agents or attorneys.
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SCOTT DOUGAN, RFC 
MANAGING PARTNER 

INVESTMENT ADVISOR 
REPRESENTATIVE

PATRICK BERCH, RFC 
INVESTMENT ADVISOR 

REPRESENTATIVE

O.J. ALLEN, RFC
INVESTMENT ADVISOR 

REPRESENTATIVE

WE WELCOME QUESTIONS
While no financial professional can 
guarantee any type of specific return, 
we strive to continually oversee your 
situation and our recommendations. 
We pride ourselves in monitoring 
the market environment and offering all clients a 
financial review when necessary. If you have any 
questions or items you would like to discuss, please 
contact us and we would be happy to assist you!

COMPLIMENTARY  
FINANCIAL CHECK-UP 
We would like to offer you a complimentary, 
1-hour, private consultation with one of our
professionals at absolutely no cost to you.
Schedule your financial check-up. Contact us to get started.

Phone: 913.393.4724
Email: info@erg-kc.com

https://purefinancial.com/retirement-classes/



